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Franco Lee & Co.

Cerlilied Pablic Accouniants

Boom 903, Dominion Centre, 43-59 Queen's Road Bast, Wan Chai, Hong Kong
Tel: 28152150 Pax: 28152151

INDEMPENT AUDITOR'S REPORT

TO THE MEMBERS OF AMITY FOUNDATION, HONG KONG
(incorparated In Hong Kong with limitad Rabilly by guarantes)

Opinion

We have audited the financial statements of Amity Foundation, Hong Kong ("the Association”) set out on
pages § to 13, which comprise the stalement of financlal posiion as at 31 December 2018, and the

income statement for the year then anded, and nates to the financial statements, including a summary of
significant accounting policios.

In our opinlon, the financial siatements of the Assoclation are prepared, In all material respects, in
accordance with the Hong Kong Small and Medium-sized Entily Financial Reporting Standard "SME-
FR&') Issued by the Hong Konyg Institute of Cerified Public Accountants ["HKICPA") and have been
properiy prepared in compliance with the Hong Kong Companies Ordinance,

Basls for Opinion

We conducted our audil in accordance with Hong Kong Standards on Auditing ("HIKSAs") and with
tefarence lo Praclice Nole B00 (Revised), Audlt of Financial Statements Prepared in Accordance with the
Small and Medium-sized Enlity Financial Reporting Standard issued by the HKIGPA. Our responaibilities
under those slandards are lurther described in the Audilore Responsibililies for the Audit of the Finansial
Statements section of our report. We are independent of the Assoclation in accordance with tha
HKICPA's Cods of Elhics for Professional Accountanis ("the Code®), and wa have lulliled our other
ethical responsibilities in accordance with the Coda. We balleve that the audil ovidence wa have
obiained is sufficlent and appropriate to provide a basls for cur apinion.

Responsibilities of Directors and Those Charged with Governance for the Financial Statements

The directors are responsible for the preparation of the financial statsments in accordance with the SME-
FRS issuad by the HKIGFA and the Hong Kong Gompanles Ordinance, and for such internal control as

the direclors delermine [s necessary (o enable tha preparation of financial stalements thal are frea from
malerial misslatemant, whether due to fraud or errar,

In preparing the financlal statements, the direclors are responsible for assossing (he Assoclation s abllity
te continue as a going concern, disclosing, as applicable, matlers related o going concerm and using the
golng concemn basls of accounling unless the directors afther intend 1o liquidate the Asscclation or to
cease operations, or have no realistic altamative but 1o do so.

These charged with governance are responsible for overseeing the Assoclation's financial reporting
process,

OB A @ MM W R R
TR TS AHON 43-59 WG, 903 B TRAK: 28152150 QG 28152150

Auditor's Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasocnable assurance about whether the financial staltements as a whole
are free from material misstatement, whather due to fraud or error, and to ssue an audilor's repont that
includes cur opinion. Reasonable assurance is a high level of assurance, but is not a guaranies that an
audit conducted in accordance with HKSAs will always detect a matenal misstatement when i exists,
Misstalements can arise from fraud or error and are considersd material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users laken on the
basis of these financial statements.

Emphasis of matters

Witheut qualifying our opinicn, we draw atlention to nole 1 to the financial statements which indicates
that the Association incurred a net deficit of HK$240,482 during the year ended 31 December 2019. This
condition, along with cther matlers as set forth in note 1, indicate the axistence of a material uncertainty
which may cast significant doubt about the Asseciation's ability te continue as a going concarm.

l"'. '| \\.y \ 4 lI . o
1 L
FRANCO LEE & CO.
Cantified Public Accountanis
Hong Kong 15 June 2020
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AMITY FOUNDATION, HONG KONG

INCOME STATEMEMNT

FOR THE YEAR ENDED 31 DECEMBER 2018

(Expressed in Hong Kong dollars)
2018
5 3
Income 4918411 5,420,023
Government grants 7,571,000 7,548,207
Total income 12,487,111 16,968,320
Disaster emergency relial expenses (7.644,862) (7.712,270)
Charitable project expenses {4,101,256) (8,913,386)
Administrative expenses (981,475) (1,036,898}
Dalicits belore tax (240,482) (B94,234)
Income tax expanse - -
Deficits for the year (240,482) (694 234)
Accumulated surpluses brought forward from last year 8,036,629 9,730,863
Accumiulated surpluses carmed lorwand EIZEJ 47 Qlw ﬁ

AMITY FOUNDATION, HONG KONG

STATEMENT OF FINAMCIAL POSITION AS AT 31 DECEMBER 2019

{Expressed in Hong Kaong dollars)

2018
3 %
Hon-current assels
Property, plant and aquipment . 1,363,051 1,402 245
Current assets
Curren! investments 342,514 -
Cash in hand and bank 7,102 668 7,646,471
7,445 182 7,546,471
Less: Current liabilities
Accrued expanses 12,087 12,087
Met current assaels 7,433,095 7,634 384
MET ASSETS 7961
5 5
Equity
Accumulated surplus 8,796,147 9,036,629
Total equity 8,796,147 9,036,629

Approved by the Board of Directors on 15 June 2020
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